
Company Info

Headquarters: Milwaukee, Wisconsin

Experience: Key personnel average 
nearly 30 years of investment practice

Ownership: 100% Employee Owned

Employees: 4 portfolio managers, 5 
operations personnel

Assets Under Management: $707.5 
million in assets under management  
(as of 12/31/2016)

Services Offered: lnvestment 
Management - Multiple Equity, 
Balanced and Fixed Income Strategies

Contact NOWM

National Sales:

Jody Alexander
414-223-1088 
jalexander@northern-oak.com

Local Sales:

David Becker
414-223-1079 
dbecker@northern-oak.com

Administrative Coordinators:

Lindsey Riese
414-223-1087 
lriese@northern-oak.com

Kerri Schanowski 
414-223-1076 
kschanowski@northern-oak.com

This is an actively managed equity-oriented income product that we believe 
offers a solid alternative to the fixed income markets. Specifically, we are offering 
a portfolio that primarily invests in the common stock of large, well-established 
companies with above-average earnings growth rates and dividend yields, 
histories of regular dividend increases, and indicators pointing to a continuation 
of these policies. While most positions will be individual stocks, the portfolio may 
periodically use equity-oriented ETFs to provide market coverage in attractive 
segments of the world economy including sectors where individual stock 
ownership is difficult. In addition, this portfolio strategically sells put options 
to generate income and position stocks at more favorable prices. Similarly, the 
portfolio will overwrite (or cover) existing positions with the sale of call options 
to further enhance portfolio income. It is anticipated that these option “overlays” 
could add 1.0% to 4.0% additional income over the course of a year.

See footnotes on back.
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A covered call strategy involves 
writing (selling) a call option and 
buying the underlying stock for 
loss protection. Premium income is 
received when the option is sold. If 
the stock goes higher, the gains in 
the stock offset the loss in the call 
option above a certain price. If the 
stock falls past a certain price, the 
loss in the stock can be larger than 
the premium income received. The 
strategy wins when the stock is 
stable or goes higher. 

In the example to the left, 
assuming the strike price of the 
option is $50, the maximum profit 
is made when the underlying 
stock is $50 or higher. However, 
if the stock declines by too great 
an amount, the option premium 
cannot offset the entire amount  
of loss in the stock. In this example, 
if the stock falls below $45, the 
strategy would be at a loss. 
However, anything above $45  
is a profit. 

A holder (buyer) of a put option  
is betting the stock price will 
decline past a certain level. The 
seller (writer) of the option to 
the buyer hopes that the stock 
remains stable or goes higher. In 
the example shown, the exercise 
price is $50. Therefore, when the 
stock is $50 or higher, the buyer 
would never exercise the option 
and the seller of the option will 
earn the option premium ($4). 
However, as the price declines 
below $50, the seller of the option 
starts to lose money on the option.  
From $50 to $46, the loss on the 
option offsets the premium that 
was received. Below $46, the 
seller of the option now has a loss 
and the more the stock declines, 
the more loss he has.

Covered Call Example Sale of a Put Example
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The information presented herein is in summary form and intended for informational purposes only and is, therefore, subject to qualification, change, and 
further explanation.

Option strategies are not suitable for all investors and should only be used by investors who are knowledgeable of the risks involved. Before investing in 
an options strategy, investors should consult with their legal, tax, and financial advisors. Investors should keep in mind that past results are not necessarily 
indicative of future performance.

Investing in options involves risk and may only be appropriate for part of an investor’s portfolio. Additionally, certain broker-dealers may impose specific 
requirements prior to allowing investors to trade options. Prior to buying or selling an option, clients must receive a copy of the options disclosure document 
entitled Characteristics and Risks of Standardized Options, which they should read and understand. Northern Oak Wealth Management, Inc. will provide 
investors with copies of this document which is also available to investors by calling 1-888-OPTIONS or by visiting the Options Clearing Corporation website  
at www.optionsclearing.com, clicking Publications and selecting Characteristics and Risks of Options.

More complete information about Northern Oak Wealth Management, Inc. is contained in Part II of its Form ADV, which is available on request and at 
https://www.adviserinfo.sec.gov.

Portfolio Footnotes


